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To the Board of Directors and Members of the 
National Rifle Association of America 


Report of Independent Auditors 


Report on the Financial Statements 

We have audited the accompanying financial statements of National Rifle Association of America (NRA), which comprise the 
statements of financial position as of December 31,2018 and 2017, the related statements of activities, functional expenses, and 
cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of National 
Rifle Association of America as of December 31,2018 and 2017, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matters 

As disclosed in Note 1 to the financial statements, the NRA adopted the Financial Accounting Standards Board (FASB) issued 
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements ofNot- 
for-Profit Entities. The adoption of this standard resulted in the issuance of the statement of functional expenses and additional 
footnote disclosures and changes to the classification of net assets. Our opinion is not modified with respect to this matter. 

As discussed in Note 1 to the financial statements, the accompanying financial statements are those of National Rifle Association 
of America only and are not those of the primary reporting entity. The consolidated financial statements of NRA and its affiliates 
have been issued as the general purpose financial statements of the reporting entity and should be read in conjunction with the 
parent-only statements. Our opinion is not modified with respect to this matter. 

"P-SM VS JLLP 

McLean, Virginia 
March 13,2019 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
STATEMENTS OF FINANCIAL POSITION 
as of December 31,2018 and 2017 


ASSETS 




2018 


2017 

Cash and cash equivalents 

$ 

23,780,301 

$ 

17,123,743 

Investments 


45,094,991 


48,702,736 

Pledges receivable, net 


841,562 


1,184,593 

Accounts receivable, net 


41,458,041 


36,129,175 

Due from affiliates 


28,696,533 


30,731,975 

Inventories end supplies, net 


10,632,177 


13,639,054 

Prepaid expenses 


3,179,694 


3,277,662 

Notes receivable, net 


3,000,000 


3,000,000 

Property and equipment, net 


32,709,031 


34,475,160 

Other assets 


7,819,750 

- 

7,861,583 

Total assets 

$ 

197,212,080 

$ 

196,125,681 


LIABILITIES AND NET ASSETS 




Accounts payable 

$ 

31,190,974 

$ 

29,837,446 

Accrued liabilities 


55,270,648 


62,814,166 

Note payable and line of credits 


48,138,412 


47,121,100 

Deferred revenue 


46,580,520. 

-I_ 

31,402,766 

Total liabilities 

_ 

181,180,554 


171,175,478 

Net assets (deficit): 





Without donor restrictions 





Net assets without donor restrictions 


(16,665,676) 


2,897,932 

Cumulative pension liability 


(19,611,103) 


(33,256,864), 

Total net deficit without donor restrictions 


(36,276,779) 


(30,358,932) 

With donor restrictions 


52,308,305 


55,309,135 

Total net assets 


16,031,526 


24,950,203 

Total liabilities and net assets 

$ 

197,212,080 

$ 

196,125,681 


The accompanying notes are an integral 
part of these financial statements. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
STATEMENTS OF ACTIVITIES 
for the years ended December 31,2018 and 2017 





Underwater endowments _ ; _ _ ; _ _ - 1,420,647 (1,420,647) 

Net asset (deflcH), end of year as reclassilled $ 136,276.779) l 52308.306 3 16.03T526~ t 130,358,932) ~~ j 56309:135 $ 24,m 




NATIONAL RIFLE ASSOCIATION OF AMERICA 
STATEMENTS OF FUNCTIONAL EXPENSES 
for theyeare cndod December 31,2018 and 2017 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
STATEMENTS OF CASH FLOWS 
for the years ended December 31,2018 and 2017 


Cash flows from operating activities: 

2018 

2017 

Change in net assets 

$ (8,918,677) 

$ (11,164,487) 

Adjustments to reconcile change in net assets to net cash provided by (used in) 
operating activities: 

Depredation and amortization 

4,879,550 

4,716,295 

Provision for losses on pledges receivable 

10,961 

7,711 

Provision for losses on accounts receivable 

4.671,652 

6,324,662 

Provision for losses on inventory 

150,000 

360,692 

Contributions restricted for long-term investment 

(1.781,726) 

(2,144,164) 

Net unrealized and realized loss (gain) on investments 

4,030.931 

(6,313,424) 

Unrealized gain on derivative instrument 

(745,782) 

(952,998) 

Net gain on pension obligation 

(4,927,105) 

(6,778,316) 

Net loss on disposal of assets 

249,751 

31,495 

Changes in assets and liabilities: 

Decrease In pledges receivable 

332,070 

323,999 

(Increase) decrease in accounts receivable, net 

(10,000,618) 

7,094.143 

Decrease (increase) in due from affiliates 

2,035,442 

(3,327,840) 

Decrease in inventories and supplies, net 

2,856,877 

3,209,377 

Decrease in prepaid expenses 

97,968 

510,355 

Decrease (increase) in other assets 

41,833 

(425,438) 

Increase (decrease) in accounts payable 

1,353,528 

(5,351,028) 

(Decrease) increase in accrued liabilities 

(1,870,631) 

6,974,744 

increase (decrease) in deferred revenue 

15,177,754 

(8,021,797) 

Total adjustments 

16,562,555 

: (3,759,532) 

Net cash provided by (used in) operating activities 

: 7.643.878 

(14,924,019) 

Cash flows from investing activities: 

Sales of investments 

9,261,323 

27,222,671 

Purchases of investments 

(9,684,509) 

(16,431,830) 

Purchases of property and equipment 

(3.363.172) 

(1,888,920) 

Net cash (used in) provided by Investing activities 

(3,786,358) 

8,901,921 

Cash flows from financing activities: 

Principal payments on note payable 

(1,107,008) 

(1,039,944) 

Principal payments cm lines of credit 

(150,171,240) 

(132,737,519) 

Draw downs on lines of credit and proceeds on note payable 

152,295,560 

138,060,439 

Proceeds from life insurance policy loans 

3,500,000 

3,500,000 

Principal payments on life insurance policy loans 

(3,500,000) 

- 

Contributions restricted for long-term investment 

1,781,726 

. 2,144,164 

Net cash provided by financing activities 

2,799,038 

9,927,140 

Net increase in cash and cash equivalents 

6,656,558 

3,905,042 

Cash and cash equivalents at beginning of year 

17,123,743 

13,218,701 

Cash and cash equivalents at end of year 

$ 23,780,301 

g " ....:■■■ .X 

$ 17,123,743 

Supplemental disclosure of cash flow information: 

Cash paid during the year for interest 

$ 1,945,983 

$ 1,680,243 


The accompanying notes are an integral 
part of these financial statements. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

The National Rifle Association of America (NRA), founded in 1871, is a not-for-profit corporation supported by 
the membership fees of public-minded citizens and clubs. Its primary purpose is to protect and defend the 
Constitution of the United States of America, especially the political, civil and inalienable rights of the American 
people to keep and bear arms as a common law and Constitutional right of the individual citizen. 

The NRA's Board of Directors formed the Institute for Legislative Action (ILA) in 1975 as an internal division of 
the NRA. The purpose of ILA is to prevent the passage of laws and regulations restricting firearms ownership, 
as well as pursuing changes to existing restrictions imposed by federal, state and local governments. ILA is 
supported principally by contributions from NRA members. 

Basis of Presentation 


The NRA publishes financial statements in the NRA's annual report that include the financial statements of 
certain affiliated entities, which are its primary financial statements for the years ended December 31,2018 and 
2017. These financial statements for the years ended December31,2018 and 2017 are not intended to be the 
general purpose financial statements of the NRA and have been prepared in conformity with accounting 
principles that would otherwise be considered a departure from accounting principles generally accepted in the 
United States of America because certain affiliated organizations are not consolidated. 

Affiliates of the NRA whose financial activities are not included in these financial statements of the NRA include 
the following: the NRA Foundation, Inc. (Foundation), the NRA Civil Rights Defense Fund (CRDF), the NRA 
Political Victory Fund (PVF), the NRA Special Contribution Fund (SCF) and the NRA Freedom Action Foundation 
(FAF). 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the financial 
statements and the reported amounts of revenue and other support and expenses during the reporting period. 
Actual results could differ from those estimates. 

Certain amounts from the prior year have been reclassified to conform with the current year presentation. These 
reclassifications had no effect on the previously reported net assets or change in net assets. 

Classification of Net Assets 


To identify the observance of limitations and restrictions placed on the use of the resources available to the 
NRA, the accounts of the NRA are maintained in two separate classes of net assets: without donor restrictions, 
and with donor restrictions, based on the existence or absence of donor-imposed restrictions. 

Net assets without donor restrictions represent resources that are not restricted by donor- 
imposed stipulations. They are available for support of the NRA’s general operations. 

Net assets with donor restrictions represent contributions and other inflows of assets whose use 
by the NRA for its programs are limited by donor-imposed stipulations. Some donor-imposed 
restrictions are temporary in that they either expire by passage of time or can be fulfilled and 
removed by actions of the NRA pursuant to those stipulations. Other donor restrictions are 
perpetual in nature, where by the donor has stipulated the funds be maintained in perpetuity. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


Cash and Cash Equivalents 

Highly liquid investments, consisting principally of money market funds, under the control of the NRA's 
investment managers, are considered investments. However, the NRA considers any other investments with 
an original maturity of three months or less at the date of purchase to be cash equivalents. The NRA generally 
invests these excess funds in repurchase agreements for U.S. government securities. The maturity date of 
these repurchase agreements is the next day of business. Due to the short-term nature of these agreements, 
the NRA does not take possession of the securities, which are instead held by the NRA’s principal bank from 
which it purchases the securities. The carrying value of the investments approximates fair value because of the 
short maturity of the agencies. The NRA believes that it is not exposed to any significant risk on its investments 
in repurchase agreements. Substantially all the cash and cash equivalents were held at one financial institution 
in Virginia at December 31,2018 and 2017. 

Concentrations of Credit Risk 


The NRA maintains a cash balance in excess of federally insured limits in an interest bearing account. The 
NRA’s policy is to deposit funds only in financially sound institutions. Nevertheless, these deposits are subject 
to some degree of credit risk. Investments are maintained in financial institutions. 

Concentrations of credit risk with respect to accounts receivable that are not collateralized are limited due to the 
large number of members comprising the NRA’s membership base and their dispersion across many different 
geographies. 

The NRA invests in a professionally managed portfolio that primarily contains money market funds, equity 
securities, fixed income securities, and alternative investments. Such investments are exposed to various risks, 
such as market and credit. Due to the level of risk associated with such investments, and the level of uncertainty 
related to changes in the value of such investments, it is at least reasonably possible that changes in risk in the 
near term would materially affect investment balances and the amounts reported in the financial statements. 

Investments 

Investments consist primarily of money market funds, equity securities, fixed income securities, and alternative 
investments. Investments in money market funds, equity securities and fixed income securities are carried at 
fair value as determined by an independent market valuation service using the closing prices at the end of the 
period. In calculating realized gains and losses, the cost of securities sold is determined by the specific- 
identification method. To adjust the carrying value of the investments, the change in fair value is included in 
other changes in the statements of activities. Interest income and dividends are recorded on the accrual basis. 

Alternative investments are valued at fair value based on the applicable net asset value per share as of the 
measurement date, which is a practical expedient, as determined by the NRA. In determining fair value, the 
NRA utilizes valuations provided by the fund managers. The underlying investments value securities and other 
financial instruments on a fair value basis of accounting. The estimated fair values of certain investments of the 
underlying investments, which may include private placements and other securities for which prices are not 
readily available, are determined by the general partner of the investment and may not reflect amounts that 
could be realized upon immediate sale, nor amounts that ultimately may be realized. Accordingly, the estimated 
fair values may differ significantly from the values that would have been used had a ready market existed for 
these 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


investments. The fair value of the NRA's alternative investments generally represents the amount the NRA 
would expect to receive if it were to liquidate its investment excluding any redemption charges that may apply. 

Pledges Receivable 


Pledges receivable due in more than one year have been recorded at the present value of estimated cash flows. 
An allowance for uncollectible pledges receivable is provided based upon management’s judgment of potential 
defaults. 

Accounts Receivable 


Membership dues, advertising and other accounts receivable are recorded at the invoiced amount and do not 
bear interest. Membership contributions receivables are recorded when received. The allowance for doubtful 
accounts is the NRA's best estimate of the amount of probable credit losses in existing accounts receivable. 
The NRA determines the membership dues accounts receivable allowance based on the aging of accounts 
receivable, where three or more monthly or quarterly invoices are past due. The NRA determines all other 
allowances based on historical write-off experience and specific identification. The allowances for doubtful 
accounts are reviewed monthly and accounts receivable balances are written off against the allowance when 
the NRA feels probable the receivable will not be recovered. 

Inventories and Supplies 

Inventories and supplies are stated at the lower of cost or net realizable value, with costs determined using the 
first-in, first-out method. Provisions are made to reduce the inventories to net realizable value in cases of 
obsolescence. 

Property and Equipment 

Property and equipment are stated at cost, less accumulated depreciation. Donated assets are recorded at the 
appraised or estimated fair value at the time of donation. Expenditures for maintenance and repairs, which do 
not prolong the useful lives of the assets, are expensed. Depreciation is computed on the straight-line method 
over the assets' estimated useful lives. Buildings and improvements are depreciated over useful lives ranging 
from 20 to 45 years, other property and equipment is depreciated over two to ten years. The NRA capitalizes 
complete desktop and laptop computers greater than $500 and all other fixed assets greater than $1,500. 

Members’ Dues 


A portion of members' dues that represents the present value of the cost of the magazine that is a benefit of 
membership for the given membership term is deferred and amortized over the life of the membership. The 
portion considered a contribution is recorded as dues revenue when the membership is received. 

Contributions 

Unconditional contributions, whether without donor restrictions or with donor restrictions, are recognized as 
revenue when received and classified in the appropriate net asset category. When the temporary restrictions 
are met by the NRA which were specified by the donor, contributions with restrictions are released from 
restriction and are recognized in the net asset without restrictions category. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


Revenue Recognition 

Program fees, advertising, member sales, shows and exhibit sales, and insurance administration fees are 
recognized as revenue when earned. Rental income is recognized on a straight-line basis over the term of the 
lease. 

Derivative Financial Instruments 


Interest rate swaps are entered into to manage interest rate risks associated with the NRA's borrowing. Interest 
rate swaps are accounted for in accordance with the Financial Accounting Standards Board Accounting 
Standard Codification (the Codification) topic, Derivatives and Hedging, under which the NRA is not allowed to 
use cash flow hedging. Therefore, the interest rate swap is recorded in the statements of financial position at 
fair value with fair value changes recorded as an unrealized gain on derivative instrument on the statements of 
activities and statements of cash flows (Note 9). 

Valuation of Long-Lived Assets 

Long-lived assets and certain identifiable intangible assets are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability 
of long-lived assets is measured by a comparison of the carrying amount of the asset to future undiscounted net 
cash flows expected to be generated by the asset. If such assets are considered to be impaired, the impairment 
to be recognized is measured by the amount by which the carrying amount of the assets exceeds the estimated 
fair value of the assets. Assets to be disposed of are reportable at the lower of the carrying amount or fair value, 
less cost to sell. The NRA had no impairments of long-lived assets during 2018 or 2017. 

Outstanding Legacies 

The NRA is the beneficiary under various wills and other agreements, the total realizable amounts of which are 
not presently determinable. The NRA’s share of such amounts is not recorded until the NRA has an irrevocable 
right to the bequest and the proceeds are measurable. 

Functional Allocation of Expenses 

The costs of providing program services and supporting activities have been accounted for on a functional basis 
in the statements of activities. Accordingly, certain costs have been allocated among the program services and 
supporting activities. Such allocations are determined by management on an equitable basis. Occupancy and 
interest expenses are allocated based on square footage. Certain depreciation is directly charged to applicable 
areas and certain depreciation is allocated based on square footage or number of employees. Data processing 
and certain executive salaries and benefits are allocated based on time and effort. 

Adopted accounting pronouncement 

In August 2016, the FASB issued ASU No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial 
Statements of Not-for-Profit Entities. The amendments in this ASU are intended to make improvements to the 
information provided in the financial statements and the accompanying notes of not-for-profit entities. The 
amendments set forth the FASB's improvements to net asset classification requirements and the information 
presented about a not-for-profit entity's liquidity, financial performance and cash flows. The ASU was adopted 
by the NRA in 2018. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


Pending accounting pronouncements 

In February 2016, FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842). The 
guidance in this ASU supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees 
are required to recognize lease assets and lease liabilities on the statement of financial position for all leases 
with terms longer than 12 months. Leases will be classified as either finance or operating, with classification 
affecting the pattern of expense recognition in the statement of activities. The new standard is effective for fiscal 
years beginning after December 15, 2019.ln May 2014, the FASB issued ASU No. 2014-09, Revenue from 
Contracts with Customers (Topic 606), requiring an entity to recognize the amount of revenue to which it expects 
to be entitled for the transfer of promised goods or services to customers. The updated standard will replace 
most existing revenue recognition guidance in generally accepted accounting principles in the United States of 
America (U.S. GAAP) when it becomes effective and permits the use of either a full retrospective or retrospective 
with cumulative effect transition method. In August 2015, the FASB issued ASU No. 2015-14, which defers the 
effective date of ASU No. 2014-09 one year, making it effective for annual reporting periods beginning after 
December 15, 2018. The NRA has not yet selected a transition method and is currently evaluating the effect 
that the standard will have on the financial statements. 

In June 2018, the FASB issued ASU No. 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and 
the Accounting Guidance for Contributions Received and Contributions Made, which provides additional 
guidance on characterizing grants and similar contracts with resource providers as either exchange transactions 
or contributions, as well as distinguishing between conditional contributions and unconditional contributions. The 
updated standard will be effective for resource recipients for annual reporting periods beginning after December 
15,2018 and resource providers one year later. Management is currently evaluating the effect on the financial 
statements. 

Tax Status 


The NRA is exempt from federal income taxes under Section 501(c)(4) of the Internal Revenue Code and from 
state income taxes. The NRA activities that cause imposition of the unrelated business income tax provision of 
the Code result in no significant tax liability. 

The NRA follows the accounting standard on accounting for uncertainty in income taxes, which addresses the 
determination of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in 
the financial statements. Under this guidance, the NRA may recognize the tax benefit from an uncertain tax 
position only if it is more-likely-than-not that the tax position will be sustained on examination by taxing 
authorities, based on the technical merits of the position. The tax benefits recognized in the financial statements 
from such a position are measured based on the largest benefit that has a greater than 50% likelihood of being 
realized upon ultimate settlement. The guidance on accounting for uncertainty in income taxes also addresses 
de-recognition, classification, interest and penalties on income taxes, and accounting in interim periods. 

Management evaluated the NRA’s tax positions and concluded that the NRA had taken no uncertain tax 
positions that require adjustment to the financial statements to comply with the provisions of this guidance. 

Subsequent Events 

The NRA evaluated subsequent events through March 13,2019, which is the date the financial statements were 
available to be issued. 
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NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


2. AVAILABILITY AND LIQUIDITY 

The following represents NRA's financial assets and liquidity resources at December 31,2018 and 2017: 


Financial assets at year-end: 

2018 


2017 

Cash and cash equivalents 

$ 23,780,301 

$ 

17,123,743 

Accounts receivable available within one year, net 

14,310,969 


12,463,413 

Due from affiliates 

5,315,563 


7,854,291 

Investments 

45,094,991 


48,702,736 

Total financial assets 

$ 88,501,824 

T 

86,144,183 

Less amounts not available to be used within one year: 




Net assets with donor restrictions 

28,927,335 


32,431,451 


28,927,335 


32,431,451 

Financial assets available to meet general expenditures 




over the next twelve months 

$ 59,574,489 

JL 

53,712,732 


The NRA maintains a policy of structuring its financial assets to be available as its general operating expenses 
come due. In addition, to manage liquidity the NRA maintains a line of credit with a bank that is drawn upon as 
needed during the year to manage cash flows. 


3. INVESTMENTS 


Investments as of December 31,2018 and 2017 consist of: 



2018 

2017 

Money market funds 

$ 157,520 

$ 640,820 

Equity securities 

32,640,202 

38,484,411 

Fixed income securities 

8,021,148 

3,056,353 

Alternative investments 

3,405,044 

5,874,330 

Other 

871,077 

646,822 


$ 45,094,991 

$ 48,702,736 

Investment (loss) income for the years ended December 31,2018 and 2017 includes the following: 



2018 

2017 

Realized gains, net 

$ 998,336 

$ 4,053,363 

Dividends and interest 

1,131,372 

762,293 


2,129,708 

4,815,656 

Unrealized (losses) gains, net 

(5,029,267) 

2,260,061 


$ (2,899,559) 

$ 7,075,717 


Interest income of $120,000 and $120,000, earned from notes receivable for 2018 and 2017, respectively, is 
included in dividends and interest. 
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PLEDGES RECEIVABLE 

At December 31,2018 and 2017, donors to the NRA have unconditionally promised to give amounts as follows: 



2018 

2017 

Within one year 

$ 112,900 

$ 197,286 

One to five years 

116,537 

298,006 

More than five years 

621,799 

753,169 


851,236 

1,248,461 

Less: discount of pledges receivable 

(362). 

(18,595) 


850,874 

1,229,866 

Less: allowance for uncollectible pledges 

_( 9 m. 

(45,273) 


$ 841,562 

$ 1,184,593 


Pledges due in more than one year have been recorded at the present value of estimated cash flows, discounted 
by rates ranging from 0.88% to 2.22%. 


ACCOUNTS RECEIVABLE 

Accounts receivable as of December 31,2018 and 2017 consist of: 



2018 

2017 

Membership 

$ 48,428,577 

$ 40,354,236 

Contributions 

3,603,517 

3,119,379 

Advertising 

3,149,717 

3,412,352 

Other 

1,274,664 

1,353,358 


56,456,475 

48,239,325 

Less: allowance for doubtful accounts 

14,998,434 

12,110,150 


$ 41,458,041 

$ 36,129,175 

Following are the changes in the allowance for doubtful accounts during the years ended December 31,2018 

and 2017, respectively: 

2018 

2017 

Allowance at beginning of year 

$ 12,110,150 $ 

16,478,863 

Provision for losses on accounts receivable 

4,671,652 

6,324,662 

Write-offs, net of recoveries 

(1,783,368) 

(10,693,375) 

Allowance at end of year 

$ 14,998,434 $ 

12,110,150 



NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


6. INVENTORIES AND SUPPLIES 


Inventories and supplies as of December 31,2018 and 2017 consist of: 



2018 


2017 

Sales inventories 

$ 2,549,261 

y 

3,667,792 

Supplies: 




Magazine paper 

1,997,175 


1,650,439 

Fulfillment and promotional materials 

6,066,869 


9,048,870 

Other 

967,588 


63,664 


11,580,893 


14,430,765 

Less: obsolescence allowance 

948,716 


791,711 


$ 10,632,177 

JL 

13,639,054 

NOTES RECEIVABLE 




Notes receivable as of December 31,2018 and 2017 consist of: 




Interest Rate 

2018 


2017 

NRA Special Contribution Fund 4.0% 

$ 3,000,000 

$ 

3,000,000 


The note receivable from the SCF is a demand note, collateralized by a first deed of trust on approximately 
33,300 acres of land south of Raton, New Mexico. During the years ended December 31, 2018 and 2017, 
interest in the amount of $120,000 and $120,000 respectively, was recorded. The total interest receivable 
remaining at December 31,2018 and 2017, respectively, is $3,639,073 and is included in other assets in the 
statements of financial position. 

8. PROPERTY AND EQUIPMENT 

Property and equipment as of December 31,2018 and 2017 consist of: 



2018 

2017 

Land 

$ 5,380,792 

$ 5,380,792 

Buildings and improvements 

55,410,753 

54,253,187 

Furniture, fixtures and equipment 

18,634,456 

17,994,728 


79,426,001 

77,628,707 

Less: accumulated depreciation 

46,716,970 

43,153,547 


$ 32,709,031 

$ 34,475,160 


Depreciation expense for the years ended December 31, 2018 and 2017 was $4,879,550 and $4,718,295, 
respectively. 
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9. NOTES PAYABLE AND CREDIT AGREEMENTS 

At December 31, 2018 and 2017, $17,680,174 and $18,787,182, respectively, was payable under a credit 
agreement with a bank, which expires on October 1,2019. Under the terms of this agreement, the NRA pays a 
fixed rate of 6.08%. 

This credit agreement incorporates an interest rate swap agreement. This swap agreement is recognized on 
the statements of financial position in accrued liabilities at its fair value of $429,922 and $1,175,704 as of 
December 31,2018 and 2017, respectively. 

The NRA maintained a $25,000,000 line of credit agreement which expired on September 27,2018. Under the 
terms of this agreement, the NRA made monthly interest payments on the daily outstanding principal at a 
variable rate based on the 30-day LIBOR rate, plus 0.60%. On September 27,2018, the NRA entered into a 
$28,000,000 line of credit agreement which expires September 27,2021. Under the terms of this agreement, 
the NRA makes monthly interest payments on the daily outstanding principal at a variable rate based on the 30- 
day LIBOR rate, plus 0.70%. At December 31, 2018 and 2017, $25,458,238 and $23,333,918 was payable 
under the different agreements at interest rates of 3.10% and 2.16%, respectively. 

During 2017, the NRA entered a secured loan agreement with the Foundation where the NRA’s accounts 
receivable served as collateral, which expired on February 2,2018. Under the terms of this agreement, the 
NRA made annual interest payments of 7.00%. In January 2018, the agreement was amended to extend the 
loan to June 2, 2018 with interest to be paid monthly. The loan, however, was repaid in March 2018. During 
2018, the NRA entered another secured loan agreement with the Foundation where the NRA’s accounts 
receivable serve as collateral, which expires October 3, 2019. Under the terms of this agreement, the NRA 
makes monthly interest payments of 7.00%. At December 31,2018 and 2017, $5,000,000 was payable under 
the agreement. 

On the $28,000,000 line of credit agreement, the NRA has pledged as collateral $34,741,486 at December 31, 
2018, in cash and investments held in certain custodial accounts by the bank. For the credit agreement, the 
NRA has also pledged as collateral a Deed of Trust on the NRA Headquarters Building. 

The NRA is subject to financial covenants associated with the credit agreement and lines of credit agreements. 
The NRA must maintain minimum cash and investment balances. 

The annual minimum payments related to these obligations at December 31,2018 are as follows: 

2019 $ 22,680,173 

2020 

2021 25,458,239 

Total minimum 

future payments $ 48,138,412 

Interest expense for the years ended December 31,2018 and 2017, was $1,830,724 and $1,585,858, 
respectively. 
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10. FAIR VALUE MEASUREMENTS 

The NRA follows the Codification on Fair Value Measurement, which defines fair value as the price that would 
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at 
the measurement date and sets out a fair value hierarchy. The fair value hierarchy gives the highest priority to 
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable 
inputs (Level 3). Inputs are broadly defined as assumptions market participants would use in pricing an asset 
or liability. The three levels of the fair value hierarchy are described below: 

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity 
has the ability to access at the measurement date. 

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either 
directly or indirectly; and fair value is determined through the use of models or other valuation methodologies. 

Level 3: Inputs are unobservable for the asset or liability and include situations where there is little, if any, 
market activity for the asset or liability. The inputs into the determination of fair value are based upon the best 
information in the circumstances and may require significant management judgment or estimation. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. 
In such cases, an investments level within the fair value hierarchy is based on the lowest level of input that is 
significant to the fair value measurement. The NRA's assessment of the significance of a particular input to the 
fair value measurement in its entirety requires judgment, and considers factors specific to the investment. 

In determining the appropriate levels, the NRA performs a detailed analysis of the assets and liabilities that are 
subject to fair value measurements. At each reporting period, all assets and liabilities for which the fair value 
measurement is based on significant unobservable inputs are classified as Level 3. 

The estimated fair values of the NRA's short-term financial instruments, including receivables and payables 
arising in the ordinary course of operations, approximate their individual carrying amounts due to the relatively 
short period of time between their origination and expected realization. 

The carrying value of the NRA's note payable and credit agreement approximates fair value as the interest rate 
on the credit agreement’s underlying instalments fluctuate with market rates. 
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The tables below present the balances of each class of assets and liabilities measured at fair value on a 
recurring basis by level within the hierarchy. 


As of December 31,2018 



Total 

Level 1 

Level 2 

Available-for-sale equity securities: 

Consumer discretionary 

$ 254,630 

$ 254,630 

$ 

Consumer staples 

425,035 

425,035 

- 

Energy 

945,645 

945,645 

- 

Financial services 

97,545 

97,545 

- 

Healthcare 

382,118 

382,118 

- 

Industrials 

246,862 

246,862 

- 

Information technology 

815,491 

815,491 

- 

Materials 

1,594,010 

1,594,010 

- 

Multi-strategy mutual funds 

27,601,940 

27,601,940 

- 

Telecommunications 

276,926 

276,926 

- 

Total available-for-sale 

equity securities 

32,640,202 

32,640,202 

- 


Available-for-sale fixed income securities: . __ 

Multi-strategy bond funds 8,021,148 8,021,148 


Money market 157,520 157,520 

Alternative investments: 

Multi-Strategy fund-of-funds [measured using a net 
asset value per share (or Its equivalent) practical expedient] 3,405,044 


Investments at fair value 

$ 44,223,914 

$ 40,818,870 

$ 

- 

Other investments 

Total investments 

871,077 

$ 45,094,991. 




Other assets - multi-strategy mutual funds: 

Deferred compensation plan 

$ 2,949,908 

$ 2,949,908 

$ 

- 

Supplemental executive 

retirement plan 

1,055,242 

1,055,242 


- 

Total other assets 

$ 4,005,150 

$ 4,005,150 

$ 

- 

Total assets 

$ 49,100,141 

$ 44,824,020 

$ 

_ 

Interest rate swap 

$ (429,922) 

$ - 

$ 

(429,922) 

Deferred compensation liability 

(2,949,908) 

- 


(2,949,908) 

Supplemental executive 

retirement liability 

(1,055,242) 

► 


(1,055,242) 

Total liabilities 

. $ (4,435,072) 

$ 

$ 

(4,435,072) 
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As of December 31,2017 



Total 

Level 1 

Available-for-sale equity securities: 

Consumer discretionary 

$ 312,920 

$ 312,920 

Consumer staples 

583,095 

583,095 

Energy 

441,004 

441,004 

Financial services 

21,721 

21,721 

Healthcare 

355,704 

355,704 

Industrials 

347,757 

347,757 

Information technology 

1,356,506 

1,356,506 

Materials 

1,837,405 

1,837,405 

Multi-strategy mutual funds 

33,097,623 

33,097,623 

Telecommunications 

130,676 

130,676 

Total available-for-sale 

equity securities 

38,484,411 

38,484,411 

Available-for-sale fixed income securities: 
Multi-strategy bond funds 

3,056,353 

3,056,353 


Money market _640,820 640,820 


Alternative investments: 

Multi-strategy fund-of-funds [measured using a net _ 

asset value per share (or its equivalent) practical expedient] _ 5,874,330 


Investments at fair value 

$ 48,055,914 

$ 42,181,584 

$ 

- 

Other investments 

646,822 





Total investments 

. $ 48,702,736 





Other assets - multi-strategy mutual funds: 






Deferred compensation plan 

Supplemental executive 

$ 2,886,533 

$ 

2,886,533 

$ 

- 

retirement plan 

1,156,982 


1,156,982 


- 

Total other assets 

$ 4,043,515 

$ 

4,043,515 

$ 

- 

Total assets 

. $ 52,746,251 

$ 

46,225,099 

$ 

_ 

Interest rate swap 

$ (1,175,704) 

$ 

_ 

$ 

(1.175,704) 

Deferred compensation liability 

Supplemental executive 

(2,886,533) 


- 


(2,886,533) 

retirement liability 

(1,156,982) 


- 


(1,156,982) 

Total liabilities 

$ (5,219,219) 

± 



(5,219,219) 


17 



NATIONAL RIFLE ASSOCIATION OF AMERICA 
NOTES TO FINANCIAL STATEMENTS 


Money market funds, equity securities and fixed income securities are classified as Level 1 instruments as they 
are actively traded on public exchanges. 

Deferred compensation plan and supplemental executive retirement plan assets are based upon the fair market 
value of those assets, which are observable inputs and classified as Level 1. The deferred compensation liability 
is not publically traded and is, therefore, considered Level 2. 

The NRA's swap agreement is valued based on quoted values stated by the bank’s mark-to-market estimate 
using stated fixed rate and LIBOR interest ratings, The interest rate is observable at commonly quoted indexes 
for the full term of the instrument and is, therefore, considered a Level 2 item. 


The table below presents additional information regarding the alternative investments. 



2018 

Fair Value 

2017 

Fair Value 

Unfunded 

Commitments 

Redemption 

Frequency 

Redemption 

Notice 

Period 

Multi-strategy 






fund-of-funds (a) 

$ 

$ 2,408,648 

$ - 

quarterly 

65 days 

Multi-strategy 




semi¬ 


fund-of-funds (b) 

3,020,588 

3,043,894 

- 

annually 

105 days 

Multi-strategy 






fund (c) 

384,456 . 

421,788 

- 

daily 

1 day 


$ 3,405,044 $ 5,874,330, $ 


(a) This class invests in hedge funds that pursue multiple strategies to diversify risks and reduce volatility. The 
hedge funds’ composite portfolio for this class includes investments in long, short equity portfolio funds 
(investments in emerging markets and multiple sectors), directional macro strategy funds (investments in 
trade futures, options, futures and foreign exchange contracts, and diversified markets), event driven 
portfolio funds (investments in risk arbitrage, distressed and special situations, and opportunistic investing), 
relative value portfolio funds (investments in arbitrage, commodity trading advisors and market neutral 
strategies), and global asset allocation portfolio funds (investment in currencies, bonds, global equities and 
equity indices). The fair value of the investments in this class have been estimated using the net asset 
value per share of the investments. 

(b) This class invests in hedge funds that pursue multiple strategies to diversify risks and reduce volatility. The 
hedge fund-of-funds' composite portfolio for this class includes investments in private investment 
companies (investment in global, distressed/credit, domestic healthcare and other) and securities (common 
stock). The fair value of the investments in this class have been estimated using the net asset value per 
share of the investments. 

(c) This class invests in a managed futures product that pursue multiple strategies to diversify risks and reduce 
volatility. The multi-strategy fund composite portfolio for this class includes investments in private 
investment companies (investment in currency, bonds, interest rates, commodities and other) and securities 
(common stock). The fair value of the investments in this class have been estimated using the net asset 
value per share of the investment. 
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11. NET ASSETS WITH DONOR RESTRICTIONS AND DONOR RESTRICTED ENDOWMENT 
Net assets with donor restrictions are available for the following purposes: 



2018 

2017 

Legislative programs 

$ 21,246,525 

$ 21,468,256' 

National Firearms Museum 

9,101,835 

10,139,854 

Education and training 

6,298,991 

6,641,962 

Recreational Shooting 

2,973,902 

3,270,389 

Hunter services 

5,546,494 

5,769,085 

Competitions 

1,492,184 

1,481,987 

Field services 

255,055 

283,422 

Law enforcement 

819,764 

712,791 

Community outreach 

76,385 

61,663 

Other 

4,424,698 

4,687,453 

Other, passage of time 

72,472 

792,273 

Total 

$ 52,308,305 

$55,309,135 


The NRA follows the Codification subtopic Reporting endowment funds. The Codification addresses accounting 
issues related to guidelines in the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA), 
which was adopted by the National Conferences of Commissioners on Uniform State Laws in July 2006 and 
enacted in the Commonwealth of Virginia on July 1,2008 and by the State of New York on September 17,2010. 
The Management of the NRA has interpreted UPMIFA as requiring the preservation of the fair value of original 
donor-restricted endowment gifts as of the date of the gift absent explicit donor stipulations to the contrary. As 
a result of this interpretation, the NRA classifies as net assets with donor restrictions (a) the original value of cash 
gifts donated to permanent donor restricted endowment and (b) the discounted value of future gifts promised to 
permanent donor restricted endowment, net of allowance for uncollectible pledges. The remaining portion of 
donor restricted endowment funds not classified in net assets with donor restrictions is classified as net assets 
with donor restrictions until those amounts are appropriated for expenditure by the NRA in a manner consistent 
with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the NRA considers the 
following factors in making a determination to appropriate or accumulate donor-restricted endowment funds: 

■ The duration and preservation of the fund 

■ The purposes of the NRA and donor-restricted endowment fund 

■ General economic conditions 

■ The possible effect of inflation and deflation 

■ The expected total return from income and the appreciation of investments 

■ Other resources of the NRA 

■ The investment policies of the NRA 

The NRA has adopted investment and spending policies for donor-restricted endowment assets that attempt to 
provide a predictable stream of funding to the programs supported by its endowment while seeking to maintain 
purchasing power of the endowment assets. The investment policy of the NRA is to achieve, at a minimum, a 
real (inflation adjusted) total net return that exceeds spending policy requirements. Investments are diversified 
both by asset class and within asset classes. The purpose of diversification is to minimize unsystematic risk and 
to provide reasonable assurance that no single security or class of securities will have a disproportionate impact 
on the total portfolio. The amount appropriated for expenditure ranges from 1% to 5% of the endowment fund’s 
fair value as of the end of the preceding year, as long as the value of the endowment does not drop below the 
original contribution(s). All earnings of the endowment are reflected as net assets with donor restrictions until 
appropriated for expenditure in the form of program spending. 
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The NRA's endowment is composed solely of donor restricted funds. The changes in endowment net assets for 
the years ended December 31,2018 and 2017 are as follows: 


Endowment net assets, beginning of year 
Interest and dividends, net 
Net (depreciation) appreciation 
Contributions 

Amount appropriated for expenditure 
Endowment net assets, end of year 


2018 

2017 

$51,889,998 

$46,569,526 

475,047 

1,725,921 

(3,618,641) 

3,279,468 

1,708,726 

2,107,078 

(1,780,774) 

;(.1,791,995) 

$48,674,356 

$ 51,889,998 


The related assets are included in due from affiliates, investments and pledges receivable. 


From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall 
below the level that the donor or UPMIFA requires the NRA to retain as a fund of perpetual duration. In 
accordance with accounting principles generally accepted in the United States, deficiencies of this nature that 
are reported in net assets with donor restrictions as of December 31, 2018 and 2017, were $2,053,356 and 
$396,736, respectively. The deficiencies in the donor-restricted endowment funds at December 31, 2018 and 
2017, resulted from unfavorable market fluctuations and the continued appropriation of endowment assets, which 
was deemed prudent by the NRA. The total amount of the original gifts that have fallen below the level that the 
donor requires as of December 31,2018 and 2017, were $21,058,804 and $17,735,887, respectively. 

The NRA has reclassified $1,420,647 of underwater endowments, from net assets without donor restrictions to 
net assets with donor restrictions as of January 1, 2017 to conform with the new standards as required by ASU 
2016-14. 


12. RETIREMENT PLANS 

Certain NRA employees participate in a non-contributory, defined benefit retirement plan (the Plan). Benefits 
under the Plan are generally based on years of service and final average pay. The NRA’s policy is to fund 
pension costs as accrued. Effective January 1,2008, the NRA amended the Plan so that employees hired on 
or after January 1,2008, will not be eligible to participate in the Plan. Effective December 31,2018, the NRA 
froze the Plan and employees will no longer earn additional benefits under the Plan. 

The primary investment objectives of the Plan are to provide a long-term, risk-controlled approach using 
diversified investment options. The NRA may consider all asset classes allowed by the Employee Retirement 
Income Security Act of 1974 and other applicable law as acceptable investment options. 
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The net periodic pension costs for the years ended December 31,2018 and 2017 consist of the following: 




2018 


2017 

Service cost - benefits earned during the year 

$ 

3,344,289 

$ 

3,303,061 

Interest cost on projected benefit obligation 


6,011,108 


5,648,941 

Return on plan assets 


(7,552,421) 


(6,244,120) 

Recognized net actuarial loss 


2,253,340 


3,450,270 

Net amortization and deferral 


1,362,712 


98,035 

Net periodic benefit cost 


5,419,028 


6,256,187 

Recognized curtailment loss 


8,718,656 


- 

Other changes 


(13,645,761) 


(6,778,316) 

Net recognized curtailment loss and other changes 


(4.927,105) 


(6,778,316) 

Total recognized in statements of activities 

$_ 

491,923 


(522,129) 

The following table sets forth the changes in the defined benefit pension plan’s funded status and the amount 
of accrued pension costs for the plan years ended December 31,2018 and 2017 (utilizing a measurement date 

of December 31): 


2018 


2017 

Change in benefit obligation: 

Projected benefit obligation at beginning of year 

$ 

147,957,262 

$ 

137,051,874 

Service cost 


3,344,289 


3,303,061 

Interest cost 


6,011,108 


5,648,941 

Actuarial (gain) loss 


(13,322,876) 


5,519,857 

Benefits paid 


(6,452,460) 


(3,771,868) 

Plan amendments 


9,309,837 


205,397 

Plan curtailments 


(12,728,696) 


- 

Projected benefit obligation at end of year 


134,118,464 

$ 

147,957,262 

Change in plan assets: 

Fair value of plan assets at beginning of year 

$ 

98,260,092 

$ 

86,832,575 

Actual return on plan assets 


(7,878,261) 


15,199,385 

Employer contributions 


7,600,000 


- 

Benefits paid 


(6,452,460) 


(3,771,868) 

Fair value of plan assets at end of year 

_ 

91,529,371 


98,260,092 

Accrued pension costs reflected in the statements of 





financial position in accrued liabilities 


(42,589,093) 

.$ 

(49,697,170) 

Accumulated benefit obligation 


(134,118,464) 

JL 

(132,178,862) 

Amounts recognized in net assets without donor restrictions: 

Total net loss 

$ 

19,611,103 

$ 

32,485,333 

Prior service cost 


- 


771,531 

Total 

$_ 

19,611,103 

$ 

33,256,864 


The total net loss and prior service cost for the defined pension plan that will be amortized from net assets into 
the net periodic benefit cost over the next year are $880,576 and $0, respectively. 
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The following weighted-average assumptions were used in calculating the above benefit obligations, net periodic 


benefit cost and fair value of plan assets at December 31,2018and2017: 

2018 2017 

Discount rate used to determine benefit obligation 4.45% 3.90% 

Discount rate used to determine net periodic benefit cost 3.90% 4.15% 

Rate of compensation increase 4.00% 4.00% 

Expected return on plan assets 8.00% 8.00% 


The basis used to determine the overall expected long-term rate of return on assets utilizing the target asset 
allocations established within the plan is based on historical returns. 

The asset allocation strategy is based on several factors including: 

■ The relationship between the current and projected assets of the Plan and the projected actuarial liability 
stream; 

■ The historical performance of capital markets adjusted for the perception of future short- and long-term 
capital market performance; 

■ The perception of future economic conditions, including inflation and interest rate assumptions. 

The asset allocation strategy shall identify target allocations to eligible asset classes and, where appropriate, 
suitable ranges within which each asset class can fluctuate as a percent of the total fund. Each asset class is 
to remain suitably invested at all times in either cash (or cash equivalents) or permitted securities within each 
asset class. The asset classes may be rebalanced from time to time to take advantage of tactical misvaluations 
across major asset classes or investment styles, or to align the current asset mix with strategic targets. 

Following is a description of the valuation methodologies used for assets measured at fair value at December 
31,2018 and 2017. 

Multi-strategy equity and fixed income mutual funds and Pooled separate accounts: Primarily valued at the 
net asset value (NAV) per share based on quoted market prices of the underlying investments as reported by 
the investment advisor using the audited financial statements of the underlying investments. The individual 
annuities invest in separate accounts, which track the performance of the specific underlying mutual funds. A 
valuation agent is selected for each mutual fund and PSA. The valuation of the net assets is calculated on 
each open market day. 

The methods described above may produce a fair value calculation that may not be indicative of net realizable 
value or reflective of future fair values. Furthermore, while the Plan believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or assumptions to 
determine the fair value of certain results in a different fair value measurement at the reporting date. 

Investments measured at net asset value (or equivalent) as a practical expedient have not been classified in the 
fair value hierarchy. The amounts of investments are included below. 
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At December 31,2018 and 2017, the fair value and the asset allocation of the NRA's pension plan assets was 
as follows: 


2018 2017 


Asset category: 

Multi-strategy equity Mutual funds/PSAs 

$ 55,411,934 

60.5% 

$ 61,965,743 

63.0% 

Multi-strategy fixed income Mutual funds/ PSAs 

35,569,933 

38.9 

36,014,604 

36.7 

Cash 

547,504 

0.6 

279,745 

0.3 


$ 91,529,371 

/ 100.0% 

$ 98,260,092 

100.0% 


The NRA contributes to the plan based on actuarially determined amounts necessary to provide assets sufficient 
to meet benefits to be paid to plan members. NRA annually funds the minimum required contribution. Expected 
contributions for the plan year ending December 31,2019 are $4,500,000. 

The following plan year benefit payments, which reflect expected future service, as appropriate, are expected 
to be paid over the next 10 fiscal years: 


2019 

$ 6,012,421 

2020 

$ 6,246,760 

2021 

$ 6,700,276 

2022 

$ 6,849,292 

2023 

$ 7,182,166 

2024 - 2028 (total) 

$ 38,557,012 


In addition, in 1997, the NRA established a 401 (k) plan for employees. The plan, available to all employees 
after 90 days of service, permits participants to contribute a portion of their salary on a pre-tax basis. The NRA 
matches participant contributions based on plan provisions. Participants are 100% vested in employer 
contributions after three years of service. The vested balance is available to participants at termination, 
retirement, death, disability, hardships or through eligible loans. Employer contributions to the 401 (k) plan 
totaled $2,569,393 and $2,430,068 for the years ended December 31,2018 and 2017, respectively. 

The NRA also maintains a deferred compensation agreement (the Agreement) for certain officers and 
employees. The Agreement is offered at the sole discretion of its Board of Directors, which may amend or 
terminate the Agreement at any time. The Agreement is funded through whole life insurance policies on the 
plan beneficiaries. The NRA is the policy owner and beneficiary. 

Currently, several key employees are enrolled in the Agreement. Management believes that no unfunded liability 
exists under the Agreement. At December 31, 2018 and 2017, the NRA had assets relating to the cash 
surrender values of the whole life insurance policies of $4,406,082 and $4,182,192, respectively. At December 
31,2018 and 2017, the NRA had loans against the whole life insurance policies of $3,535,004 and $3,535,370, 
respectively, with the net included in investments on the statement of financial position. The policies serve as 
the underlying collateral for the loans and interest on the loans is accrued at rates between 4.20% and 4.25%. 
The NRA had an accrued postretirement liability of $278,958 and $275,795 at December 31,2018 and 2017, 
respectively. Deferred compensation expense for the years ended December 31,2018 and 2017 was $(30,955) 
and $71,973 respectively. 
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The NRA has established a 457(b) deferred compensation plan for the benefit of certain employees. This plan 
is employee funded, and therefore, the NRA did not contribute to this plan during the years ended December 
31,2018 and 2017. At December 31,2018 and 2017, the NRA held assets, and had related obligations, relating 
to this plan of $2,949,908 and $2,886,533, respectively. 

The NRA has also established a 457(f) supplemental executive retirement plan for the benefit of certain 
executives. At December 31,2018 and 2017, the NRA held assets, and had related obligations, relating to the 
plan of $1,055,242 and $1,156,982, respectively. The NRA incurred deferred compensation expense of 
$206,700 for the years ended December 31,2018 and 2017. 

For both plans, the assets are included in other assets and the liabilities are included in accrued liabilities on the 
statements of financial position. 

13. RENTAL OPERATIONS AS LESSOR 


The NRA leases a portion of its headquarters building and adjacent property to tenants under various operating 
leases. These leases include renewal options and escalation clauses and require that the tenants pay for their 
prorated share of the building operating expenses. 


The following is a schedule of minimum future rentals on non-cancellable operating leases as of December 31, 
2018: 


2019 

2020 
2021 
2022 
2023 

2024 & Thereafter 
Total minimum 
future rentals 


$ 1,179,547 
878,796 
775,193 
752,222 
913,527 
2,079,638 

$ 6,578,923 


Total rental income for the years ended December 31, 2018 and 2017 was $1,357,108 and $1,255,235, 
respectively. 


14. COMMITMENTS AND CONTINGENCIES 


Leases 


The NRA leases warehouse, office space and equipment under non-cancellable operating leases with terms 
expiring through 2022. The lease agreements for various office space include renewal options and escalation 
clauses and require that the NRA pay for shared operating expenses. 
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The annual minimum payments related to these obligations as of December 31,2018 are as follows: 


2019 

2020 
2021 
2022 

Total minimum payments required 


$ 1,414,035 

821,277 
458,502 
194,912 
$ 2,888,726 


Total lease expense for the years ended December 31, 2018 and 2017 was $1,410,079 and $1,298,089, 
respectively. 


Litigation and claims 


NRA is subject to various legal proceedings as well as federal and state government agency inquires. In the 
opinion of the management of the NRA, there are no material pending legal proceedings to which the NRA will 
be found liable. Management also believes the federal and state inquiries have no merit and will be resolved to 
the benefit of the NRA. 

15. RELATED PARTIES 

The NRA and the NRA Foundation are financially interrelated entities as the NRA is able to influence the 
Foundation's operating and financial decisions as well as the NRA having ongoing economic interest in the net 
assets of the Foundation. The NRA is affiliated with CRDF, SCF and the FAF by virtue of the control vested 
with the NRA’s Board of Directors to appoint the Board of Trustees of each affiliate. The PVF is a separately 
unincorporated political action committee of the NRA whose five officers are NRA employees. The NRA 
provides certain benefits to the affiliates at no cost, among which are the use of office space and other 
administrative and support services. Management has determined that the fair value of these benefits is 
minimal, and accordingly, no amounts are reflected in these financial statements. 

The Foundation reimburses the NRA for certain expenses, such as salaries, benefits, and general operating 
expenses, paid by the NRA on the Foundation's behalf. These expenses totaled $17,482,315 and $6,017,801 
for the years ended December 31, 2018 and 2017, respectively. As of December 31, 2018 and 2017, 
$28,501,182 and $29,542,563 respectively, was owed to the NRA and included in due from affiliates for 
reimbursements and pass through funds still held by the Foundation. In addition, certain qualified NRA programs 
were funded by Foundation grants totaling $13,498,464 and $18,812,141 for the years ended December 31, 
2018 and 2017, respectively. 

The CRDF reimburses the NRA for general operating expenses paid by the NRA on the CRDF's behalf. As of 
December 31,2018 and 2017, $3,161 and $1,040,733, respectively, was owed to the NRA for general operating 
expenses and included in due from affiliates. 

All permanent employees of the SCF are maintained as employees of the NRA and the SCF reimburses the 
NRA for the total employee costs including benefits. The SCF reimburses the NRA for certain other expenses 
paid by the NRA on the SCF's behalf. As of December 31, 2018 and 2017, $192,190 and $148,679, 
respectively, was owed to the NRA for salaries, insurance and benefits net of certain other expenses owed by 
the NRA to the SCF and included in due from affiliates. See also Note 6. 

The NRA paid administrative and fundraising expenses of $5,105,006 and $2,968,011 for the years ended 
December 31,2018 and 2017, respectively, on behalf of the PVF. 
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